
 

Three Goals of Investing – Which One is Yours?
What is the goal of your investment account?

 

While you may think everyone’s answer to this question is “to make
money,” asset growth is not the only purpose of an investment portfolio.
It’s important to clarify your portfolio’s purpose, because certain
investments are more suitable for achieving a particular goal than other
investments. Three common goals of investing are:

---> Growth
Growth investors basically want to increase their net worth. Stocks or
funds normally fit in well to this type of account. Depending on your risk
tolerance, you could choose different sectors, more or less
diversification, and active or passive management.

---> Income
If your goal is to supplement your salary or pension, dependability is
required, and bonds and/or dividend-yielding stocks may be a good
option for you. An income-oriented portfolio needs to be less risky than
a growth portfolio, since you need the money now, and can’t risk the
possibility of losing in a volatile market. One of the big risks of income
portfolios is that they won’t earn enough income to offset inflation. Find
out some solutions in the chapter “Protect Your Retirement from
Inflation” in The Retirement Planning Book, which you can download for
free at Profile-Financial.com.

---> Divestment
Are you interested in leaving an inheritance, or would you prefer your
offspring to enjoy some of your money while you are still here? Does
philanthropy play a role in your investment portfolio? If so, set up your
investments and beneficiaries in the most tax-efficient manner.

It is important to assess the purpose of your investment portfolio and
conduct periodic financial reviews to make sure your goals remain the
same, and your investments are still in line with the best way to meet
those goals. When your purpose fits your portfolio, you are more likely
to find success. If the goal of your portfolio is growth, read my blog on
how to grow your money twice as fast: profile-financial.com/goal-growth

Wherever you are on the path to retirement, The Goldstein on Gelt Show helps
you manage your money better. Download our latest episode to

understand the basics of personal finance (budget better, save more,
avoid debt),
learn investment strategies from the world's best investors,
improve your retirement plan, and 
build healthy financial habits.

Every show includes a discussion with an expert on how to invest for success.
Host Douglas Goldstein, CFP® uses his 25 years of experience as a financial
advisor to make money concepts simple to understand. Practical lessons give you tools and tips so you
can make real changes. Contact Doug at Doug@Profile-Financial.com or call +972-2-624-2788.

Due to the unpredictable nature of the investment markets, the ever-changing economic scene, and the
inherent risk that an investor may lose money, there is no guarantee or assurance whatsoever that any of the
ideas or strategies discussed here will be successful. We are not responsible for any loss, liability, or risk
incurred as a result of applying or using any of the information on this show. Please read the complete
disclaimer here.
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