What Should You Do With Money in the Bank?

Are stocks better than bank deposits? What are the questions you
should ask when designing your portfolio.

Recently, a couple asked me what they should do with their money in the
bank. I hear this question quite often. However, as every individual
investor’s situation and circumstances are different, there is no standard
response that fits everyone. To figure out an answer for this particular
couple, | asked:

What's the intended purpose of this money?

The couple answered that it was the sum of their retirement savings that
they had accumulated over the past 18 years. They had over $650,000
in bank deposits, carefully spread out among several U.S. banks so that
they were fully insured by the FDIC (Federal Depository Insurance
Corporation). However, they also admitted that they were earning next to
nothing in terms of interest.

“So for almost two decades you’ve been keeping money in the bank,
and you’re thinking of leaving it there for another fifteen years until you
retire?” | asked.

When the husband and wife understood that they were not even beating
inflation, and the money wasn’t going to be needed in the short term, we
spoke about designing a well-balanced portfolio that balanced their risk
tolerance against potential growth.

Is there a chance you’d need the money sooner?

If the couple needed the money in the short term to buy a house or pay
for a wedding, | would advise keeping it in the bank. For a short-term
goal, the money should be liquid, since there might not be time to make
up losses if the market dropped.

Are you wondering whether the bank is the best place to keep your
assets? To find out more about how to decide to invest for the long or
short term, read: profile-financial.com/short-term-investing.

Wherever you are on the path to retirement, The Goldstein on Gelt Show helps
you manage your money better. Download our latest episode to

e understand the basics of personal finance (budget better, save more,
avoid debt),

e learn investment strategies from the world's best investors,

e improve your retirement plan, and

e build healthy financial habits.

Every show includes a discussion with an expert on how to invest for success.
Host Douglas Goldstein, CFP® uses his 25 years of experience as a financial
advisor to make money concepts simple to understand. Practical lessons give you tools and tips so you
can make real changes. Contact Doug at Doug@Profile-Financial.com or call +972-2-624-2788.

Due to the unpredictable nature of the investment markets, the ever-changing economic scene, and the
inherent risk that an investor may lose money, there is no guarantee or assurance whatsoever that any of the
ideas or strategies discussed here will be successful. We are not responsible for any loss, liability, or risk
incurred as a result of applying or using any of the information on this show. Please read the complete
disclaimer here.
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