The Smart Way to Pick Stocks
8 things that professional stock investors know about investing that
could change your life
The fact is that most people shouldn’t try to pick stocks to outperform
the market. It’s well known that even smart people who spend time
researching companies rarely do well in investing. However, if you who
like the idea of finding great companies that you can buy and hold, this
list will help you get started. Most of the numbers and ratios can easily
be found online at a site like Yahoo Finance.
1. Is the company earning money? It may sound very basic, but lots of
companies have no profits. Even if their stock has gone up, ask yourself
if they can sustain it. Look at the “price/earnings” ratio.
2. Does the company have a lot of debt? Just like it’s hard for you to
feel financially free if you have student loans, credit card debt, owe
money to your in-laws, and have a mortgage, it’s tough for companies to
maintain too much debt. They end up having to use earnings to service
the debt rather than to pay you a dividend or invest in further growth.
3. Is the company truly special? Some firms join the fray of a popular
industry and ride the wave for a while, but if they don’t innovate, they’ll
fall into the abyss with companies like AOL, MySpace, Netscape,
Blackberry, PalmPilot, and MapQuest, etc.
4. Can you buy the stock at a “discount”? Just like you look for a good
deal when you go shopping, look for companies with a depressed stock
price. If you had a gazillion dollars, would you buy the whole company?
5. Does the company pay a dividend, and is that dividend sustainable?
6. Do you know the company and what it does? Have you used their
products, gone to their stores, spoken to their customer service
department?
7. Has the stock become the darling of analysts, of the media, or the
guy sitting next to you on the bus? Those aren’t reasons to buy.
8. Can you stand the volatility of the stock?

Wherever you are on the path to retirement, The Goldstein on Gelt Show helps
you manage your money better. Download our latest episode to
understand the basics of personal finance (budget better, save more,
avoid debt),
learn investment strategies from the world's best investors,
improve your retirement plan, and
build healthy financial habits.
Every show includes a discussion with an expert on how to invest for success.
Host Douglas Goldstein, CFP® uses his 25 years of experience as a financial
advisor to make money concepts simple to understand. Practical lessons give you tools and tips so you
can make real changes. Contact Doug at Doug@Profile-Financial.com or call +972-2-624-2788.
Due to the unpredictable nature of the investment markets, the ever-changing economic scene, and the
inherent risk that an investor may lose money, there is no guarantee or assurance whatsoever that any of the
ideas or strategies discussed here will be successful. We are not responsible for any loss, liability, or risk
incurred as a result of applying or using any of the information on this show. Please read the complete
disclaimer here.
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