How Quickly Should You Invest the Money You Inherit?
A short excerpt from Doug Goldstein's book about managing
inheritances received from the U.S.A.
When do you need to act quickly?
If you inherited a risky position, you should consider liquidating it. For
example, the grandfather who always managed the stock portfolio
passes away, leaving large amounts of money invested in a few
individual stocks. Unable to live on her own, the grandmother who now
owns the stock portfolio needs to move to a nursing facility. What would
happen if she waited 12 – 18 months to deal with the account and then,
just before she sold in order to pay her bills, the stock market crashed?
While you should act quickly in selling risky investments, there is no
need to act quickly in buying other investments. Staying in cash for a
few months is fine.

How much money do you need now?
If you inherit a portfolio of stocks, ask yourself if you are in a position to
wait (possibly for years) to use the money. A fancy car or a luxurious
vacation is not an emergency expense. On the other hand, paying for
home health care or other medical procedures may very well be a
question of life and death and cannot be delayed. Any money needed
for the near future, regardless of the type of investment it was in when
you inherited it, should be converted to liquid assets such as short-term
bank deposits, money market funds, and savings accounts. If that
means selling Grandpa’s stocks, it’s the right choice. After all, wealth
should first and foremost be used for your family’s health and wellbeing.

Wherever you are on the path to retirement, The Goldstein on Gelt Show helps
you manage your money better. Download our latest episode to
understand the basics of personal finance (budget better, save more,
avoid debt),
learn investment strategies from the world's best investors,
improve your retirement plan, and
build healthy financial habits.
Every show includes a discussion with an expert on how to invest for success.
Host Douglas Goldstein, CFP® uses his 25 years of experience as a financial
advisor to make money concepts simple to understand. Practical lessons give you tools and tips so you
can make real changes. Contact Doug at Doug@Profile-Financial.com or call +972-2-624-2788.
Due to the unpredictable nature of the investment markets, the ever-changing economic scene, and the
inherent risk that an investor may lose money, there is no guarantee or assurance whatsoever that any of the
ideas or strategies discussed here will be successful. We are not responsible for any loss, liability, or risk
incurred as a result of applying or using any of the information on this show. Please read the complete
disclimaer here.
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