
 

How to Make the Most Out of Your Parents’ Stocks
What should you do if you inherit a portfolio of stocks from your

parents?
 

>>>>>Should you sell them?
To answer the question of whether you should sell the stocks, start by
asking yourself whether you would buy these stocks if you had extra
cash.
You have no moral or legal obligation to keep the positions just because
your parents owned them. I’ve had people come into my office with
stocks that their parents bought decades earlier, and they said, “My
father said this was such a great company that I should never sell the
stock.”  But how could anyone have known whether a company that was
in business 10 or 20 years ago would still be a good investment today?
Remember Pan Am, Blockbuster, or Enron?  Even though your father’s
research many years ago suggested that a company would be a good
buy, times have changed.

>>>>>What about the tax I’ll have to pay?
Everyone is in a different tax situation, but people who live and die in the
United States benefit from an IRS rule called the “cost-basis step-up.”
 That means that if your father invested $1,000 in the stock and the
value of that position grew to $100,000 on the day of his death, if you
sold it the following day for $100,000, the IRS would not consider the
transaction as if you had just profited by $99,000. Instead, they reset
the purchase price of the stock to the value at which you inherited it
($100,000) so you would not have to pay capital gains tax. [This is an
overly simplified example, and depending where you live, there could
be other taxes associated. Be sure you get proper tax advice before
making any trades.]
If you receive the stocks in a U.S. brokerage account or Individual
Retirement Account (IRA), learn more about what you should do here:
profile-financial.com/inheritance.

Wherever you are on the path to retirement, The Goldstein on Gelt Show helps
you manage your money better. Download our latest episode to

understand the basics of personal finance (budget better, save more,
avoid debt),
learn investment strategies from the world's best investors,
improve your retirement plan, and 
build healthy financial habits.

Every show includes a discussion with an expert on how to invest for success.
Host Douglas Goldstein, CFP® uses his 25 years of experience as a financial
advisor to make money concepts simple to understand. Practical lessons give you tools and tips so you
can make real changes. Contact Doug at Doug@Profile-Financial.com or call +972-2-624-2788.

Due to the unpredictable nature of the investment markets, the ever-changing economic scene, and the
inherent risk that an investor may lose money, there is no guarantee or assurance whatsoever that any of the
ideas or strategies discussed here will be successful. We are not responsible for any loss, liability, or risk
incurred as a result of applying or using any of the information on this show. Please read the complete
disclaimer here.
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